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Level of assurance
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of 2008,




Oceans Hotel Limited
(Registration number: 2016/210810/06)
Annual Financial Slatements for the year ended 30 June 2018

Directors’' Responsibilities and Approval

et

The directors are required by the Companies Act 71 of 2008, 1o maintain adequate accounting recards and are responsible for
the content and integrity of the annual financial statements and related financial information included in this report. It is their
responsibility to ensure that the annual financial statements fairly present the state of affairs of the company as at the end of
the financial year and the rasults of its operations and cash flows for the period then ended, in conformity with the International
Financial Reporting Standard for Small and Medium-sized Entities. The external auditors are engaged lo express an
independent opinian on the annual financial statements.

The annual financial statements are prepared in accordance with the International Financial Reporting Standard for Small and
Medium-sized Entities and are based upen appropriate accounting palicies consistently applied and supported by reasonable
and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environmant, To enable the directors to meet
these responsibilities, the board of directors sets standards for internal controi aimed at reducing the risk of error or loss in a
cost effective manner. The standards include the proper delegation of responsibilities within & clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable lavel of risk. These controls are
monitored throughout the company and all employees are required to maintain the highest ethical standards in ensuring the
company’s business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifying, assessing, managing and monitoring all known forms of risk across the
company. While cperating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate
infrastructure, controls, systems and ethical behaviour are applied and managed within predetarmined procedures and
constraints, :

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
contrel pravides reasonable assurance that the financial records may be relied on for the preparation of the annual financial
staternents. However, any system of internal financial cantrol can provide only reasonable, and not absolute, assurance
against material misstatement or toss,

The directors have reviewed the company's cash flow forecast fer the year to 30 Juna 2019 and, in the light of this review and
the current financial position, They are satisfied that the company has or has access to adequate resources to continua in
cperaticnal existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the company's annual financial statements.
The annual financial statements have been examined by the company's external auditcrs and their report is presented on page
5.

The annual financial statemghts set cut on page 7, which have been prepared on the going concern basis, were approved by
the board of directors on 2%/February 2019 and were signed on its beha ;

Director ’ ll/ Director
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Directors' Report

[

The directors have pleasure in submitting their report on the annual financial statements of Oceans Hotel Limited for the year
ended 30 June 2018,

1. Nature of business

Oceans Hotel Limited was incorporated in South Africa with interests in the Hotzl industry. The company operates in South
Africa,

The business of the company will be to own and cperate a hote! in the leisure and business conferencing industry which is yet
to be constructed. The hotel will be known as the Raddison Biu Hote! Durban, Umhlanga.

There have been nc material changes to the nature of the company's business from the prior year.
2. Review of financial results and activities

Tha annual financial statements have bsen prepared in accordance with International Financial Reporting Standard for Small
and Medium-sized Entitles and the requirements of tha Campanies Act 71 of 2008, The accounting policies have been applied
consistently compared to the prior year,

Full details of the financial position, results of operations and cash flows of the company are set out in these annual financial
statements.

3. Directors
The directors in office at the date of this report are as follows:

Directors

Vathasallum Reddy

Robert Edward Alexander
Graham Wood

Vuka Eliakim Maswazi Tshabalala
Ahmed Vally Mahomed

Thergsa Mokgokong

Dulipkurnar itcharam Garach

There have been no changes to the directorate for the period under review.

4.  Going concern

The directors believe that the company has adequate financiai resources to continue in operation for the foreseeable future
and accardingly the annual financial statements have been prepared on a going concern basfs, The directors have satisfied
themselves that the company is in a sound financial position and that it has access to sufficient borrowing facilities to meet its
fereseeable cash requirements. The directors are not aware of any new material changes that may adversely impact the
company. The directors are also not aware of any material non-compliance with statutory or regutatory requirements or of any
pending changes to legisiation which may affect the company.

3. Auditors

Arvind Magan and Associates Inc. continued as Auditors for the company for the 2018 financial year.

. Secretary

The company secretary is Ramathe, Desai, Bhagat & Jeena.
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lﬂﬂependent Auditor's Report

' T he_-_S_hafeholder of Qceans Hotel Limited i

Report én the Audit of the Annual Financial Statements

Opin ion -

We have audited the annual financial statements of Oceans Hote! Limited set out on pages 7 to 14, which comprise the
statement of financial position as &t 30 June 2018, and the statement of comprehensive income, statement of changes in
squity and statement of cash fiows far the year then ended, and notes to the annual financial statements, including a
summary of significant accounting policies. :

]nour opinion, the annual financial statements present fairly, in all material respects, the financial position of Oceans Hotel
timited as at 30 June 2018, and its financlal performance and cash flows for the year then ended in accordance with
International Financiat Reporting Standard for Small and Medium-sized Entities and the requiremsnts of the Companies Act

71 of 2008,

SET

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards
are further described in the Auditor's Responsibiiities for the Audit of the annual financial statements section of our report,
Wé are independent of the company in accerdance with the Independent Regulatory Board for Auditors Code of
Professiona!l Conduct for Registered Auditors (IRBA Code) and other independance requirements applicable to performing

the IRBA Code and in accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA
Code is consistent with the internationat Ethics Standards Board for Accountants Code of Ethics for Professional
Accouriants {Parts A and B). We bekeve that the audit evidence we have obtaired is sufficient and appropriale to provide a

audits of annual financial statements in South Africa, We have fulfilied our other ethical responsibilities in accordance with i

basis for our opinion. ' ;

Other information

?he‘.difeciors are responsible for the other information. The other information comprises the Directors' Report as required by
the Companies Act 71 of 2008, which we obtained pricr {o the date of this repert. Other informaticn does not include the
annual financial statements and our aucitor's report theraon. ‘ '

Q.Uf'opinicn on the annuat financial statements does not cover the other information and we do not express an audit opinian
of any form of assurance conclusion thereon. ’ . i

s e b

the other information and, in

! nnk_e_ction with our audit of the annual financial statements, our responsibitity is to'rﬁ
ancial statements or our

doing s6, consider whether the other information is matetially inconsistent with the ar
knowledge obtained in the audit, or ctherwise appears 10 be materially misstated. If,
we tonclude that there is a material misstatement of this cther information, we are regquired
nothing to report in this regard,

Réﬂbbnsibiiities of the directors for the Annual Financial Statements

ents in accordance with
ts of the Companies Act
ation of annual

. Thé directors are responsidle for the preparation and fair preseniation of the annual fine
International Financial Reporting Standard for Small and Medium-sized Entities and.th

74 61 2008, and for such internal control as the directors determine is necessary to e
fingnclal statements that are free from material misstatement, whether due to fraud &

apiifty to continue as -
& going concern basis of SR

realistic altérmative -+

n.preparing the annual financial statements, the direciors are responsible for asses
8 going concern, disclosing, as applicable, matters related {o going concem and using
actounting unless the directors either intend to fiquidate the company or to cease 0pe
butto do so
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Independent Auditor's Report

Auditor's responsibilities for the audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that Includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with international
crgndards on Auditing will always detact a material misstatement when it exists, Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these annual financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the annual financial statements, whether due to fraud or
arror, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may invoive collusion, forgery, intenticnal omissions,
mistepresentations, or the override of internal control,

«  Obtain an understanding of internal contro! relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company's internal control.

. Evaluate the appropriateness of accounting policies used and the reascnableness of accounting estimates and
related disclosures made by the directors,

. Conclude con the appropriateness of the directors’ use of the going concern basis of accounting and hased on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company's ability to continue as a geing concern. If we conclude that a material
uncertainty exists, we are required to draw atltention in cur auditor's report to the related disclosures in the annual
financial statements or, if such disclosures are inadequate, to medify our opinion. Qur conclusicns are based on
the audit evidenice obtained up to the date of cur auditor's report. However, future events or conditions may cause
the company to cease to continue as a going concern,

. Evaluate the overall presentation, structure and content of the annual financial statements, including the
disclosures, and whether the annual financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matiers, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements

in terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, we report that Arvind
Magan and Asscciates Inc. has been the auditor of Oceans Hotel Limited for 2 years.

P e e L

Arvind Magan and Associates Inc.
Chartered Accountants (SA)
Registered Auditor

22 February 2019
Umhlanga
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(Regis
Annuad

gtatement of Financial Position as at 30 June 2018

e
Figures in Rand
[

Assets

Non-Current Asseis
Other financial assets

curreni Assets

Total Assets
Equity and Liabilities

Equity
Share capital
Accumutated loss

Liabilities

Current Liabilities

Current tax payable

Total Liabilities

Notes 2018 2017

2 75 280 183 -

Trade and other receivabies 3 11747 123 305 369
cash and cash equivalents 4 44 573 248 440 731
56 320 371 746100

131 580 534 746 100

5 128 023 455 539 685
{305 130} {3085 183)
127 718 326 {2 555 498)

Non-Current Liabilities

Loans from related party 6 2 124 660 651022
Trade and other payables 7 247 207 2650576
1 490 342 -

1737 549 2 650 576

3862 209 3 3_01 598

131 580 534 746 100

Total Equity and Liahilities




Oceans Hotel Limited
“ation number: 2016/210810/06)

ist
(Red Financial Statements for the year ended 30 June 2018

Annual
statemel‘lt of Comprehensive income

Figures in Rand Notes 2018 2017
.—"_'-—-_-.f
Other income
nterast received 8 8338 473 2
Operating expenses ‘ -
Acceunting fees 7513 6 384
Administration fee - PO 1614 231 2 523 207 F
Advertising 632 851 564 423
pank charges 431785 1171
Computer expenses 30923 -
consulting fees 32 952 -
Director's fees 105 000 -
External call centre fee 455 112 -
Insurance guaraniee 441 435 -
Legal expenses 8633 -
gecretarial fees 32 455 -
Travel and accommodation 1364 -
" 3794 254 3095 185
Operating profit (loss} 4 544 219 (3095 183)
Finance costs (263 524) -
Profit (loss) before taxation 4 280 395 (3 095 183)
Taxation 9 (1490 342} -
Total comprehensive income (loss) for the year 2 790 053 (3 095 183)
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oceans Hotel Limited
(Re istration number: 2016/210810/06)
Annufﬂ Financt

gtaternent of Changes in Equity

ia] Statements for the year ended 30 June 2018

Figures in Rand
f

Share capital Accumulated Total equity
loss

patance at 01 July 2016 100 100
Total comprehensive loss for the year {3 095 183) {3095 183)
lssue of 21 845 ordinary no par value shares 436 900 436 900
igsue of 10 268 487 "F Class” no par value shares 102 685 102 685
galance at 01 July 2016 539 685 {3 095 183) (2 555 498)
Total comprehensive income for the year 2 700 053 2 790 053
jssue of 6 291 440 ordinary no par value shares 125 828 BOO 125 828 800
|gsue of ordinary no par value shares {unallocated) 1 344 970 1 344 970
1gsue of 15 500 crdinary no par value shares 310 000 310 000

128 023 455 {305 130) 4127 718 325

Balance at 30 June 2018
Note

5
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gtatement of Cash Flows

Figures in Rand Notes 2018 2017
Fge

Cash-ﬂOWS from operating activities

ash used in operations 10 (17 830 377) (749 578)
|nterest incame 8338 473 2
- Finance costs (263 824) -
Net cash from operating activities (9 564 728) (749 976)
cash flows from investing activities

Net movements in loans with related party 1473 638 651122
et maovement in other financial assets {75260 163) -
Net cash from investing activities (73786 525) 651122
Cash flows from financing activities

Proceeds on share issue 5 127 483 770 539 585
Total cash movement for the year 44 132 517 440 731
Cash at the beginning of the year 440 731 -
Total cash at end of the year 4 44 573 248 440 731

10
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Accounting Policies
A

1 presentation of annual financial statements

The annual financial statements have been prepared in accordance with the International Financial Reporting Standard for
gmall and Medium-sized Entities, and the Companies Act 71 of 2008. The annual financial statements have been prepared on
the historical cost basis, and incorporate the principal accounting policies set out below. Thay are presented in South African

Rands.

These accounting policies are consistent with the previous period.

11 Finangial instruments

Initial measurement

sinancial instruments are initially measured at the transaction price (inciuding transaction costs except in the initial
measurement cf financiai assets and liabilities that are measured at fair value through profit or loss) unless the arrangement

constitutes, in sffect, a financing transaction in which case it is measured at the present value of the future payments
discounted at a market rate of interest for a similar cebt instrument.

Financial instruments at amortised cost

Thess include loans, trade receivables and trade payables. Those debt instruments which meet the criteria in section 11.8(b) of
the standard, are subsequently measured at amortised cost using the effective interest method. Debt instruments which are
classified as current asseats or current fiabilities are measured at the undiscounted amount of the cash expected to be recelved
or paid, unless the arrangement effectively constitutes a financing transaction,

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is any
ohjective evidence of impairment. If there is objective evidsnce, the recoverable amount is estimatled and compared with the

carrying amount. |f the estimated recoverabie amount is lower, the carrying amount is reduced {o its astimated recoverable
amount, and an impairmeant loss ts recognised immediately in profit or loss,

Financial instruments at cost

Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured reliably without undue cost
or effort are measurad at cost less impairment.

Financial instruments at fair value

Al other financia! instruments, including equlty instruments that are publicly traded or whose fair valus can otherwise be
measured reiiably, withcut undue cost or effort, are measured at fair value through profit and loss.

If a reliable measure of fair vatue is no longer avallaile without undue cost or effort, then the fair value at the last date that such
a reliable measura was available is treated as the cost of the instrument. The instrument is then measured at cost less
Impairment until management are able to measure fair value without undue cost or effort.

1.2 Tax
Currant tax assets and labilities

Current tax for current and prior perieds is, to the extent unpaid, recognised as a liability, If the amount already paid in respect
of current and pricr periods exceeds the amount due for those periods, the excess is recognised as an assel.

The tax liability reflecis the effect of the possible outcomes of a review by the tax authorities.

Tax expenses

Tax expense is recognised in the same component of total comprehensive income or equity as the transaction or other event
that resuited in the tax expense.
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Accounting Policies

1.3 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received from the issue of
shares in excess of par value is classified as 'share premium' in equity. Dividends are recognised as a lability in the year in
which they are declarad. '

1.4 Revenue

interest Is recognised, in profit or loss, using the effective interest rate method.

12
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Notes to the Annual Financial Statements

- Figures in Rand 2018 2017

' . Other financia! assets

ﬁ_évelopment
Other financial assets 75260 163 -

Cépiial costs incurred for the current devslopment of the hotel.
" The cost will be transferred to investment property on transfer of the land.

.. Non-current assets
- At cost 75260 163 -

Trade and other receivables

VAT 11 235 988 305 369
Construction guarantee 511135 -

11747123 305 368
" 4, {(Gash and cash equivalents
. Cash and cash equivalents consist of:
.~ Bank balances - 44 573 248 440 731
" Collateral:
- Call Deposit Account : 8 200 000 -
SS’. Share capital
?Authorised
- 100 000 000 Ordinary shares of no par value
50 Q00 000 "F Class" shares of no par value
issued ‘
100 Crdinary no par value shares at R1 per share 100 100
6 328 785 Ordinary no par value shares at R20 per share 126 575 700 436 900
40 268 467 F Class - no par value at R0.01 each 102 685 102 685
Ordinary no par value shares {unallocated) 1344 970 -
' 128 023 455 539 685
6. Loans from refated party
Oceans Umhlanga (Piy) Lid ' ' 2 124 660 851 022
This unsecured lcan Is interest free and not repayable in the next 12 months.
7.  Trade and other payahbles
Trade payables 247 207 2 650 576
8, [nvestment revenue
Interest revenue
Bank 8 338 473 2

13
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Notes to the Annual Financial Statements

Figures in Rand 2018 2017
9, Taxation
Major components of the tax expense
Current taxation
South African normal tax - year 1480 342 -
Reéonciliation of the tax expense
Reconciliation between accounting profit and {ax expense.
Accounting profit {loss) 4 280 395 (3095 183)
Tax at the applicable tax rate of 28% (2017: 28%) 1198 511 (666 651)
Non-deductible expenses
Administration fee - IPC 451 984 706 498
451 984 706 498
Other ) .
Assessed loss (160 153) 160 1583
{160 153) 160 153
1 490 342 -
10. Cash used in operations
Profit (loss) befare taxation 4 280 395 (3085 183)
Adjustmenis for:
Interest recaived {8 338 473) (2)
Financa costs 263 824 -
Changes in working capital:
Trade and other receivables (11 441 754) {305 369)
Trade and cther payables (2 403 369) 2850576 -
(17 639 377) {749 978)
11. Related parties -
Relationships
Common Directors Oceans Umhlanga {Pty} Ltd
Related party balances
Loan accounts - Owing {to) by related parties
Cceans Umhlanga (Pty) Ltd (2 124 660) (651 022}

12. Going concern

The annuallﬂna'ncia! statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will eccur in the ordinary course of business.

14
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