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Dlr_ectors_ Responsibiiities and Approval

The directers are required by the Companies Act 71-of 2068, to maintain adeguate accounting records and are responsible for
the content:and integrity of the annual financial statements and related financial information included in this report. [t is their
responsibility to ensure that the annual financial statements fairly present the state of affalrs of the company as at the end of
ihe financial-yegr and the results of its operations and cash fiows for the period then ended, in conformity with the International
Financial Reporiing Standard for Small and Medium-sized Entities. The external auditars are engaged to express an
indepéndent opir\ion on the annual financial statements,

The annual financial slatements are prepared in accordance with the International Financial Reporting Standard for 8mall and
Medium-sized Entities and are based upen appropnate accounting pg icies consistently applied and supported by reascnable
'and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsibie for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment, To enable the diractars to meet
these responsibilities, the boarg of directors sets standards for irternal control almed at reducing the risk of error or loss in a
cost effective manner. The standards include tha proper delegation of responsibilities within a clearly defined framework,
effective accoun’cmg'procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
momtored throughout the company and all employees are required to maintain the highest ethical standards in ensuring the
_company’s business Is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifying, assessing, managing and monitoring all known forms of risk across the
company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate
' mfrastructure cantrols, syslems and ethical behaviour are apphed and managed within predetermined procedures and
constra nis.

The directo_rs are of the opinion, based on the information and explanations given by management, that the system of Internal
" gontrol provides reasonable assurance that the financlal records may be relied on for the preparation of the annual financial
statements. However, any system of internal financial control can provide only reasenable, and not absolute, assurance
agams’t matenal mtsstatement or losg.

The drrectors have reviewed the company's cash fiow forecast for the year to 30 June 2018 and, in the light of this review and
the:gurrent financial position, They are satisfied that the company has or has access to adequate resources to continue in
operatsonal exmtence for the foreseeable future.

The external audltors are responsible for Independently auditing and repomng on the company's annual financial statements.
- The.annual financial statements have bean examined by the company’s external auditors and their report is presented on
_'pages 5-8,

The annual fnancnal statemepts set out on pages 7 to 14, which have been prepared on the going concern basis, were
- approved by the board of digactors on 22 February 2019 and were sign its behalf by;

Director Director
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:D"i_ﬁe;ctors’ Report

The:d'tre'c:;t'_‘o'rs héve bleasure in submitting thelr report on the annual financial statements of Oceans Hotel Limited for the year
ended 30 June 2017,

1 : Nature of business
Qceeans Hotel Limited was incorporated in South Africa with interests in the hotel industry, The company operates in South
Africa.

"T'.h:é.'busir‘.ess of the campany will be to own and operate a hotel in the leisure and business conferencing industry which is yet
10 be constructed. The hotel will be known as the Raddison Blu Hetel Durban, Umhlanga.

f{'her_e have peen no material changes to the nature of the company's business from the prior year,
2. Revlew of financial results and activities

The anhu_él financial statemenis have been prepared in accordance with International Financial Reporting Standard for Small
-and Medium-sized Entities and the requirements of the Companies Act 71 of 2008. The accounting policies have been applied
consistently compared to the prior year.

F_ul‘l. details of the financial position, results of operations and cash flows of the company are set out in these annua! financial
statements. .

3. Diréctqrs
Thgz.'(_jir_eét'o-rs' inoffice &t the date of this report are as follows:

Directors .. Changes

Vathasallum Reddy

Robert Edward . Alexander _

. Graham Wood .. Appointed 18 November 2016
Dulipkumar ltcharam Garach Appointed 18 November 2016
Theresa Mokgokong Appeinted 18 November 2018
Ahimed Vally Mahomed Appcinted 18 November 2016
Vuka Eligkim Maswazi Tshabalala Appoirited 18 November 2016

4. Auditors
Arvand _Mé_lg_an and Associates Inc. have been appointed as auditors for the company for the 2017 financial year.
5. Seoretary

Tha company secretary is Ramathe, Desai, Bhagat & Jeena.




Suite 102, 1st Floor Standard House
1 Milllennium Boulevard, Umhlanga Ridge

Arvind Magan & Associates Inc. OB 1956, Lihins hecte, a3t

Chartered Accountants (SA) ¢ Regis‘rered.Auditors Tel: (O31) 566 1330 Fax: (031) 584 7737
e-mail : amagan@mweb.co.za
www.ampractice.co.za

Independent Auditor's Report

To the Shareholders of Oceans Hotel Limited
Report on the Audit of the Annual Financial Statements
Opinion

We have audited the annual financial statements of Oceans Hotel Limited set out on pages 7 to 14, which comprise the
statement of financial position as at 30 June 2017, and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the annual flnanmal stalements including a
summary of significant accountlng policies.

In our opinicn, the annual financial statements present fairly, in ali material respects, the financial position of Qceans Hotel
Limited as at 30 June 2017, and its financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act
71 of 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing, Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the annual financial statements section of our report.
We are independent of the company in accordance with the Independent Regulatory Board for Auditors Code of
Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing
audits of annual financial statements in South Africa, We have fuifilled our other ethical responsibilities in accordance with
the IRBA Code and in accordance with other ethical requirerments applicable to performing audits in South Africa. The IRBA
Code is consistent with the International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (Parts A-and B). We befieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Material uncertainty related to going concern

We draw attention to note 12 in the annual financial statements, which indicates that the company incurred a net loss of
R(3 095 183) during the year endad 30 June 2017 and, as of that date, the company's current liabilities exceeded its total
assets by R1 904 478, As stated in note 12, these events or conditions, along with other matters as set forth in note 12,
indicate that a material uncertainty exists that may cast significant doubt on the company's ability to continue as a going
concern. Our opinion Is not modified in respect of this matter.

Other information

he Directors' Report as required by

The directors are responsible for the other information. The other information compris
ration does nof include the

the Companies Act 71 of 2008, which we obtained prior to the date of this report. Oth
annual financial statements ard our auditor's report thereon.

Our opinion on the annual financial statements does not cover the other information and w

ot express an audit opinion
or any form of assurance conclusion thereon. :

r information and, in
slatements or our

rk we have performed,
that fact. We have

In connection with our audit of the annual financial statements, our responsibility is 1o read th
doing so, consider whether the other information is materiaily inconsistent with the annual fin:
knowledge obtained in the audit, or otherwise appears to be materially misstated. If; based on’{
wa conciude that there is a material misstatement of this other information, we are régui
nothing to report in this regard.

Reg No. 2013/213935/21  Director: AV, Magan CA (SA} Practice No, 901362 Alevel | Contributor to B-BBEE:




flﬁ'd_:ébénden't Auditor's Report

"_Ré;f:,pbnsi.biliiié's of the directors for the Annual Financial Statements

-“i’_’he,dire‘c_tqrs are responsible for the preparation and fair presentation of the annual financial statements in accordance with
international Financlal Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act
TF10f 2008, and for such intamal control as the directors determing is necessary to enable the preparation of annual

ﬂr;anc al siatements that are free from material misstatement, whether due to fraud or error.

"lri preparl 1g the annual financial statements, the directors are responsible for agsessing the company 5 ability to continue as
“a going concern, disclosing, as applicable, matters related to going concern and using the going concemn basis of
“Hegounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative
;‘.but o do 80.

:"A_izditor 5 responsibilities for the audit of the Annual Financial St?xtements

Durpbjectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free from
material misstatement, whather due to fraud cr errer, and to issue an auditor's report that includes our opinion, Reasonable
“assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with International
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected fo infiuence the economic
demsmns of users laken on the basis of these annual financial statements.

As paﬁ of an audut in accordance with International Standards on Auditing, we exercise professicnal judgement and maintain
professional scepticism throughout the audit. We also:
= . ldentify ard assess the risks of material misstatement of the annual financial statements, whether due to fraud or
- “grror, design and perform audit procedures responswe to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting & material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
v misrepresentatlons or the override of internai control.
.*. ..Chtaln an understanding of internal contro!f relevant to the audit in order to deslgn audit procedures that are
" 7 appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
" company's internal control.
= s Evaluate the approprialeness of accounting policies used and the reasonableness of accounting estimates and
- related disclosures made by the directors.
"' "Conclude on the appropriateness of the directors’ use of the geing concern basis of accounting and based on the
" audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
slgnificant doubt on the company's ability to continue as a going concern. If we conclude that a material
~uncertainty exists, we are required to draw attention In our auditor's report to the related disclosures in the annual
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause
. the company to cease to continue as a going concern.
. Evaluate the cverall presentation, structure and content of the annual financiat statements, including the
' dlsclosures and whether the annual financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

.We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
sfgnificant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on _dther legal and regulatory requirements

_in.terms of the IRBA Rulg pUinshed in Government Gazette Number 39475 dated 4 December 2015, we report that Arvind
Magan and Associates Inc. has been the auditor of Qteans Hotel Limited for 1 year.

%p 4 -~ g
: Arviﬂ_d'Magan and Associates Inc.

-Chartered Accountants (SA)
‘Registered Auditor

22 February 2019
“Umblanga
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-'S:'fat'em_ent of Financial Position as at 30 June 2017

Figures in Rand Notes 2017 2016

Assets - .

'Non-Current Assets -
Loans to related party 2 - 100

c u'r_i'e_n_t_ Assets

Trade and other receivables 3 305 369 -

‘Cash and cash equivalents X 4 440 731 -

- 746 100 -

Total Assets 746 100 100

Equity and Liabilities

Equity ‘

Share capital 5 539 €85 100

Accumulated loss {3 095 183} -
' {2 555 498) 100

Llabilitles

Non-Current Liabilities

Loans from related parly 2 651022 -

. Gurrent Liabilitles

“Trade and other payables 6 2 650 578 -

.'l_'thaI Liabilities 3 301 598 -

Total Equity and Liabilities . 746 100 100
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Statement of Comprehensive Income

Figures in Rand Notes 2017 2016
Ot-her__in.éqhe
Interest received 7 2
Ij.biér{aft_ing' expenses
colinting fees 6 384
Administration fee - IPO 2523 207
_ grtisi_i‘ﬁ_g B 564 423
Bank charges 1171
i 3095185
Loss before taxation (3095 183)
Taxation 8 .
_Total comprehensive loss for the year (3 085 183)
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St_;a;tement of Changes in Equity

AT Shars capitai Accumulated Total equity
F.igures in Rand loss
Ba!ance at 01 July 2015
: _Issue of 100 ordinary no par value shares 100 100
: jBaIance at 01-July 20186 100 100
Total.comprehensive loss for the year (3 095 183) (3 095 183)
ssue of 21 845 ardinary no par value shares 436 900 436 900
_ssue ‘of 10 268 467 "F Class” no par value shares 102 685 102 685
Baiance at 30 June 2017 . 539 685 (3 095 183) {2 555 498)

5
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S’fé_t'e_m_ent of Cash Flows

Total cash at end of the year

Figures in Rand Notes 2017 2016

G_.‘é§h"f_low_s _frcm_ operating activities
sh used in operations 9 (749 978) -
 Interest income 2 -
Ngt__cash‘ from operating activities (749 976) -

‘ ':(,‘;a.;_sh_'flows fram investing activities
Né_t:::movements in loans with related party 651 122 (100)
et cash from investing activities 651 122 {100)

Cagh fipws from financing activities
Proceeds on share issue 5 530 585 100
_Tota'l cash movement for the year 440 731 -
.- Cashat the beginning of the year - -
4 440 731 -

10
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Accounting Policies

L:';Presentation of annual financial statements
Ths én'n'ual financial statements have been prepared in accordance with the International Financial Reporting Standard for
all-and Medium-sized Entities, and the Companies Act 71 of 2008, The annual financial statements have been prepared on

the historical cost basis, and incorporate the principal accounting policies set out below. They are presented in South African
Rands :

1 Flnanmai mstruments
- 'l_nltlal. measurement
~Financial instruments are infttally measured at the transaction price (including transaction costs except in the initial
‘measurement of financial assets and liabilities that are measured at fair value through profit or loss) uniess the arrangement
_constitules, in effect, a financing transaction in which casg it Is measured at the present value of the future payments
dlscounted at a market rate of interest for a similar debt Instrument.
‘Financial instruments at amortised cost

Thés_e include loans, trade recelvables and trade payables. Those debt instruments which meet the criteria in section 11.8(b) of
_the standard, are subsequently measured at amortised cost using the effactive interest methed. Debt instruments which are
classifled as current assets or current liabilities are measured at the undiscounted amount of the cash expected to be received
- or paid, unless the arrangement effectively constitutes a financing transaction.
At sach reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is any
objective evidence of impalrment. If there is objective evidence, the recoverable amount is astimated and compared with the
-carrying amount. If the estimated recoverable amount Is lower, the carrying amount is reduced to its estimated recoverable
._amount and an impairment loss is recognised immediately in profit or loss.
: Fmanma} instruments at cost

.Equnty |nstruments that are not publicly traded and whose fair value cannot otherwise be measured reliably without undue cost
: or effort are measured at cost less impairment,

Fmanmai mstruments at fair value

All ather financial instruments, including equity instruments that are publicly traded or whose fair value can otherwise be
- .measured reliably, without undue cost or effort, are measured at fair value through profit and loss.

: If__a_‘reii_able measure of fair value is no longer avaitable without undue cost or effort, then the fair value at the last dale that such
.a reliable measure was available is treated as the cost of the instrument. The instrument is then measured at cost less
impairment until management are able to measure fair value without undue cost or effort.

1.2 Tax

Current tax assets and liabilities

Curreht tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already pald in respect
of current and prior periods exceeds the amount dus for those periods, the excess is recognised as an asset.

The tax'llability reflects the effect of the possible outcomes of a review by the tax authorities.
._T'a'_x expenses

Tax expense ig recognised in the same component of total comprehensive income or equity as the transaction or other event
that resulted In the tax expense.

11
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: Accounting Policies

‘1.3 Share capital and equity

An eGuity instrumenit is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

Ordinary shares are recognised at par value and classified as ‘share capital' in equity. Any amounts received from the issus of
shares in excess of par value is classified as 'share premium' in equity, Dividends are recognised as a liability in the year in
which they are declared,

R
1.4 Revenue

Interest is recognised, In profit or loss, using the effective interest rate method.

12
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Notes to the Annual Financial Statements

8, Taxation

No provision has been made for 2017 tax as the company has no taxable income.

. Figures in Rand 2017 2018
‘2. Loans to (from) related party
QOceans Umhlanga (Pty) Ltd (851 022) 100
This unsecured loan is interest free and not repayable in the next 12 months.
~Non-current assets - 160
Non-current liabilities {651 022) -
(651 022) 100
3. Trade and other receivables
VAT 305 369 -
4, Cash and cash equivalents
Cash and cash gquivalents consist of:
Bank balances 440 731 -
§. 8hare capital
Authorised
100 00C 000 Ordinary no par valus shares
50 000 000 Ordinary no par value "F Class" shares
lssued
100 Ordinary no par value shares at R1 per share 160 100
10268 467 "F Class" - no par value shares at RD.01 per share 102 685 -
21 845 Ordinary no par value shares at R20 per share 436 200 -
' 539 685 100
6.  Trade and other payables
Trade payables 2850 576 -
7.  Investment revenue
interest revenue
Bank 2 -




